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Emergency Fund
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Overview
The Emergency Board acts to meet emergency needs when the Legislature is not in session. It can allocate money from the Emergency Fund to state agencies. It can also take other action on agency budget requests. The Governor’s recommended budget provides a total of $95,850,000 million for the Emergency Fund. The three components of this are described below.
General Purpose
The Governor recommends $38.5 million for the General Purpose Emergency Fund. The Emergency Board can use this for any purpose during the biennium. Some of this may be needed for the potential costs of some ballot measures that voters approved in November 1998. The measures, and their initial fiscal impact estimates, are:
 

Measure 56: Requires notice to landowners on land use law changes $4.1 million

Measure 62: Campaign finance disclosures $0.6 million

Measure 67: Medicinal use of marijuana; permit system $0.3 million

Employee Compensation
The budget puts $40 million in the Emergency Fund for employee compensation. The money will help cover higher costs for health and benefit plans, and salary increases for state employees. The actual costs will be determined by final negotiated settlements with employee labor unions. For example, it would cost about $80 million to pay for both health and benefit plan increases, and a two percent salary increase on January 1 of each year.

If costs are higher than the amount in the budget, agencies would have to absorb the unfunded impact.

Special Purpose Appropriations
These are funds set aside in the Emergency Fund for a defined purpose. The money is held until program needs or costs are better known. If the money is not used, it goes back to the General Purpose Emergency Fund.

The Governor recommends $17.35 million in special purpose appropriations. These are for:

Department of Corrections: Senate Bill 1145 costs ($7.7 million).

Department of Human Resources: Disproportionate Share Hospital (DSH) issues and caseload reserve ($7.9 million).

Continued work of the Governor’s Task Force on Cultural Development ($1.0 million).

Department of Consumer and Business Services: Oregon Museum of Science and Industry ($0.75 million).

 


