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Program Area Agencies
Education Benchmarks B-5

Community Colleges and Workforce Development, Department of B-7

Education, Department of B-10

Higher Education, Department of B-14

Student Assistance Commission, Oregon B-18

Teacher Standards and Practices Commission B-20

 

1997-99

Actuals *
1999-2001

Legislatively

Approved * 
2001-03

Current Service Level *
2001-03

Governor’s

Recommended *
General Fund

$5,096,024,979

$5,832,453,105

$6,332,595,302

$6,481,053,631

Lottery Funds

452,425,606

310,551,523

326,021,997

327,499,642

Other Funds

1,067,360,517

1,172,446,653

801,573,029

1,194,159,161

Federal Funds

581,083,196

686,689,979

721,373,542

716,601,180

Other Funds (Nonlimited)

1,284,773,091

1,370,697,756

1,922,319,554

1,950,224,594

Federal Funds (Nonlimited)

0

0

0

0

Total Funds

$8,481,667,389

$9,372,839,016

$10,103,883,424

$10,669,538,208

Positions

13,092

13,660

13,661

13,704

Full-time Equivalent

11,880.23

12,090.93

12,100.41

12,141.86

* Includes funds for Oregon Health Sciences University.

Overview
Agencies and expenditures in this program area include support for all public educational activities from pre-kindergarten to post-secondary and life-long learning. The specific agencies in this program area are Department of Education, Teacher Standards and Practices Commission, Department of Community Colleges and Workforce Development, Oregon Student Assistance Commission, and Department of Higher Education. State support of the Oregon Health Sciences University public corporation is also included in this program area.

The Department of Community Colleges and Workforce Development coordinates the efforts of 17 community colleges statewide and maintains educational opportunities and workforce development capacity in the state. This agency’s budget includes funding to support general community college operations. The agency administers federal Workforce Investment Act programs supporting local workforce investment boards and service providers.

The Department of Education supports pre-kindergarten through 12th grade (K-12) education. This includes support for school districts in the areas of school improvement, special education, professional/technical education, legal requirements, nutrition, and transportation. Funding for the following programs are in this budget:

· Oregon’s Pre-kindergarten program. 

· Oregon state Schools for the Blind and the Deaf. 

· Education services at youth corrections facilities. 

· Special education. 

· Professional technical education. 

· Child nutrition. 

· Early intervention programs. 

· Educational programs for children of low-income families. 

· Special educational services to meet the needs of migrant, homeless, and American Indian children. 

· State school funding for the state’s 198 elementary, secondary school districts, and 23 educational service districts. 

The Oregon Student Assistance Commission helps Oregon students obtain post-secondary education by administering, evaluating, coordinating, and promoting financial aid programs. The Commission administers over 200 state-funded and privately-funded grant and scholarship programs. In addition, the agency runs the student loan guarantee program in Oregon.

The Department of Higher Education provides post-secondary education. It also supports research. It is divided into seven college and university campuses. Three statewide public services are also supported by this agency: the Agricultural Experiment Station, the Extension Service, and the Forest Research Laboratory.

The Teacher Standards and Practices Commission works to ensure that every student in Oregon is taught by competent and ethical educators. The agency establishes rules for licensing and issues licenses to teachers, administrators, school nurses, and other education personnel. The Commission must approve college and university teacher education programs.

The Oregon Health Sciences University (OHSU) receives a state subsidy to assist with student tuition costs. These funds also support the hospital and clinics. OHSU is included in the Education Program Area since the expenditures are most closely related to education activities. The Department of Administrative Services distributes the funds.

Recommended Budget
The Governor’s recommended budget for the Education Program Area is $10.7 billion total funds, a 13.8 percent increase over the 1999-2001 Legislatively Approved Budget. General Fund and Lottery Funds total $6.8 billion, a 10.8 percent increase over the 1999-2001 level. The State School Fund to support K-12 schools accounts for nearly three-quarters of the General Fund and Lottery Funds resources in this program area. 

The budget recognizes that society’s best investment is in educating its citizens. The budget supports a quality education system of K-12, community colleges, and four-year institutions dedicated to the personal success of every Oregonian. It makes critical investments in quality schools and improved access to education. Funding is enhanced for engineering, computer science, and biotechnology programs.

Key elements of the 2001-03 Governor’s Recommended Budget are:

· The K-12 School Improvement Fund will provide $220 million in funding for schools to make investments in kindergarten through 5th grade reading, bringing students up to state standards in that area. This is the first phase of investments necessary to bring Oregon’s schools and students up to a high-performing level, as envisioned by the Oregon Quality Education Model – 2000. Half of this funding comes from tobacco settlement funds. The other half comes from a reduction in the State School Fund, and redirects the funding to these new investments. As additional General Fund or Lottery resources become available the Governor plans to reduce the amount of tobacco settlement funds dedicated to schools. 

· The State School Fund will increase funding for schools to continue current programs by $235 million compared to the 1999-2001 total state funding level. This is in addition to the $110 million redirected to the School Improvement Fund. 

· The budget includes $10.5 million to help schools upgrade their data systems and to assure statewide data integrity and accountability. 

· School Districts with lower property values who pass local option property tax levies will have $5 million available for local option equalization grants. 

· The budget makes a number of enhancements to increase capacity in the Department of Education and to increase grants to schools for specific issues. This includes funds for low-performing schools, teacher-mentor programs, and student dropout prevention programs. Oregon pre-kindergarten services will be expanded. 

· Community colleges will receive $45 million in additional funding to help pay for large increases in enrollment. 

· The budget provides $20 million General Fund to help Oregon’s engineering and computer science programs take a significant step towards increasing the number of engineering and computer science graduates and increasing the quality of engineering programs. 

· Funding is provided to expand higher education opportunities in Central Oregon. These resources are for the Central Oregon University Center in support of a branch campus. 

· The budget provides $17 million General Fund to address enrollment needs for the Department of Higher Education. 

· The Oregon Student Assistance Commission will be able to offer additional Opportunity Grants from interest earnings on the Education Endowment Fund. 

· General Fund to subsidize OHSU will decrease by about six percent from the 1999-2001 Legislatively Approved Budget. The Governor recommends $10 million per year of tobacco settlement funds to expand biotechnology infrastructure at OHSU, beginning in 2002-03. These resources are intended to pay debt service costs for a new facility beginning in the second year of the biennium. 

The recommended budget reduces the Department of Higher Education’s General Fund current service level budget. About $25 million of those reductions will be replaced with tuition revenues. Reductions include: 

· Elimination of supplemental funding for individual campuses to collaborate with community colleges, and with other campuses.

· Reduction of funding for statewide and campus-based public services.

· Reduction of centralized services, including the budget of the Chancellor’s office. 

· Reduction of support for nonresident Masters students and the internship program. 

· Reduction of state support for research. 

· Reduction of state subsidy to the Veterinary and Pharmacy programs. 

Base budget reductions in the recommended budget for the Department of Education will affect regional programs, social science assessment development, and the Together for Children Program.

A number of grant-in-aid programs for community colleges are reduced or eliminated, for a total reduction of $12.7 million. These include the Regional Partnerships program, Sabin Skills Center, Basic Skills Centers and the Advanced Technology Center.


