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STATE SERVICES DIVISION
Loss Allocation Plan – on next page
Risk Management Program

Under ORS 278.405, the Department of Administrative Services (DAS) manages risk management and insurance programs of state government. It has responsibility to:
· Provide insurance coverages for tort liability, state property, and workers’ compensation.

· Purchase insurance policies, develop and administer self-insurance programs.

· Purchase risk management, actuarial and other required professional services.

· Provide technical services in risk management and insurance.

· Adopt rules and policies governing the administration of the state’s insurance and risk management activities. 


Under 278.425, DAS administers the Insurance Fund to provide insurance and self-insurance for state agencies. Under 278.435, the fund is to operate on an actuarially sound basis. DAS collects charges from each state agency as determined to purchase insurance or administer self-insurance programs. The allocation is to be based, to the extent possible, upon the factors which reflect the relative risk and loss experience of each state agency.

Loss Allocation Plan
	Table 4-9

	
	Workers' Compensation
	Tort Liability
	Property

	Agencies Affected
	Agencies with $50k of payroll in prior year.

(If less payroll and no losses, then no charge.)
	All agencies. (Pools available for agencies with no more than 20 FTE.)
	All agencies.

	Primary Bases of Allocation
	“Net paid” amounts on losses that took place in base period.
	“Net paid” amounts on losses that took place in base period.
	1) Total insured values; 2) “Incurred loss” amounts on losses that took place in base period. 

	Base Period of Claim Losses
	Loss dates from July 2003 to June 2007.
	Auto Liab: Loss dates from July 2004 to June 2007; 
Gen. Liab: Loss dates from July 2001 to June 2007.
	Loss dates from:
a) July 2003 to June 2005 (40% weight);
b) July 2005 to June 2007 (60% weight).


	Waived Losses 
	One average statewide time-loss claim ($13,335) per base year. 
	Auto: largest loss up to $100k, but no agency assessed > $500k per occurrence; 
General: largest loss up to $200k, but no agency assessed > $500k per occurrence.
	None.

	Minimum Charge
	$1,500 per biennium.
	$2,000 per biennium. (Pools: $8,000, divided among members.)
	No minimum charge.


For questions or additional information please call Pat Carrothers at (503) 378-4665 or Robert Nies at (503) 378-5521. 
