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PROGRAM UNIT NARRATIVE
Agricultural Development  
and Marketing Division

Activities, Programs and Issues
The mission of the Agricultural Development and Marketing Division 
(ADMD) is to foster a sustainable Oregon economy in a global marketplace 
through product and market development of high value and value-added 
food and agricultural products.

In an increasingly competitive global economy, agricultural producers and 
processors must continually upgrade their performance through adding 
new value or service to their product offerings. For agriculture to thrive 
in Oregon, investment in marketing and development programs is critical. 
In many areas of rural Oregon, agriculture is the backbone of the local 
economy and an important part of sustaining the state’s economy as a 
whole.

The ADMD provides a critical gateway to the global market for Oregon’s 
agricultural producers and processors. But bringing buyer and seller 
together in global markets is simply not enough. ADMD understands 
the dynamic interplay between both marketplace and producer, and how 
to translate this into sustainable opportunities for Oregon agriculture. 
Development of Oregon’s capacity and ability to compete globally is as 
important as the need to develop demand. The ADMD works to achieve 
both capacity and demand for Oregon agriculture.

Focus solely on Oregon’s agricultural and food processing sector.

Interact daily with Oregon’s rural economies with innovative problem 
solving programs that blend both development and marketing in 
appropriate measures.

Provide technical expertise and know-how through collaboration with 
Oregon State University at the Food Innovation Center. This multi-
disciplinary collaboration is unique in the United States and is a powerful 
tool for Oregon.

•

•

•

The ADMD program is located at the Food Innovation Center in Portland. 
ADMD work is customer driven and based on both the short and long 
term needs of Oregon agriculture. The program uses a development and 
marketing model derived from over 35 years of experience delivering “real-
world” opportunities for Oregon. The profitability of Oregon agriculture is 
at the heart of everything we do.

The Agricultural Development and Marketing Division includes the 
County Fair Commission and Farm Mediation services. The County Fair 
Commission provides oversight and direction to assist county fairs to 
achieve proper accounting, management, and to promote successful events. 
Farm Mediation services provides a cost-effective remedy for resolving 
conflicts. Through neutral mediation, farmers and ranchers receive 
assistance with such issues as nuisance complaints, contract disputes, labor 
conflicts, boundary disagreements, and other hazards that can jeopardize 
efficient agricultural operations. Farm Mediation was reorganized under the 
Director’s Office, in the Administration and Support Services Policy Area 
(see Essential Package 060).

Relevant Background
ADMD is internationally recognized for its innovative and successful 
market development program conducted on behalf of Oregon’s agricultural 
producers and processors. The program has worldwide reach but focuses 
on Oregon’s primary markets in the Pacific Rim, Europe and the Americas. 
The program of work ranges from in-depth consultation with new-to-
market companies, retention or expansion of existing companies and 
“next-step” assistance for experienced Oregon agricultural companies. 
The ADMD’s market development program works closely with and 
provides administrative oversight to Oregon’s 28 agricultural commodity 
commissions.

The County Fair Account (ORS 565.445) is continuously appropriated 
to the County Fair Commission, for the purpose of distributing lottery 
proceeds among participating county fairs. Any county fair that fulfills 
reporting obligations by October 31 of each year receives payments to help 
support operations.

The Farm Mediation Program was established by the 1989 Legislature 
(ORS 36.250) and was expanded by the 1995 Legislature (ORS 36.270) 
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to provide mediation of conflicts that threaten agricultural businesses. By 
averting disputes that may otherwise have ended it court, it is estimated that 
the state and the parties have avoided millions of dollars in legal fees and 
court costs. 

Expected results for the 2007-2009 biennium
ADMD continues to focus on rural communities with activities that build 
local infrastructure and add value to farm output.

Facilitating collaboration to help individuals accomplish together 
what they cannot on their own. This includes close partnering with 
Oregon’s commodity commissions, trade groups and local development 
agencies. Innovative programs like Brand Oregon is a good example of a 
partnership to promote Oregon agricultural products.

Implementing programs to build on Oregon’s quality image. Through the 
ODA’s “Oregon Advantage” program Oregon producers will be able to 
address the increasing market demand for quality—identity preserved—
food and agricultural products that are produced using good agricultural 
practices. The ADMD will actively promote and market Oregon products 
that are certified through this producer-financed program.

Integration of ODA and OSU programs at the Food Innovation Center 
to identify and develop new value added products for growers and 
processors in Oregon and develop sustainable clusters that benefit the 
agricultural industry and the state’s economy from farm to table.

Coordination of incoming and outgoing trade missions. Key export 
markets for the biennium are China, Japan, Korea and Taiwan.

Organization and implementation of technical seminars both offshore and 
domestically to promote and market Oregon agricultural products to key 
distributors and wholesalers.

Focused efforts to further enhance and develop Oregon’s livestock, dairy, 
nursery, and value-added specialty industries through targeted physical 
plant development, and domestic and international market development 
assistance.

Continued development of direct farm marketing opportunities in both 
rural and urban settings.

•

•

•

•

•

•

•

Maintain essential services for the County Fair Commission.

Revenue Sources and Proposed Revenue Changes

I. Sources

The Agricultural Development and Marketing Division is funded by 
General, Other, Lottery and Federal Funds. Other Funds received from 
various commodity commissions to support the Commodity Commission 
Oversight Program consist of fees and reimbursement of expenses incurred 
on behalf of the various commissions. Lottery Funds support the County 
Fair Commission activities.

Federal Funds are received from USDA. 

Ag Development & 
Marketing Division  Base 

 Essential 
Pkgs 

 Policy 
Pkgs 

 2007-09 
LAB 

Beg Balance-OF  198,342  -    -    198,342 
General Fund  2,390,806  32,557  567,783  2,991,146 
Other Funds  286,000  -    -    286,000 
Federal Funds  185,903  4,889  -    190,792 
Tx-Out-Other  (33,706)  -    -    (33,706)
Tx Out-Indirect FF  (28,222)  -    -    (28,222)
Total Avail Rev  2,999,123  37,446  567,783  3,604,352 

 

II. Matching Rate

There is no matching requirement on Agricultural Development and 
Marketing Division Other Funds revenue. However, each federal agreement 
may or may not have its own matching requirements that are currently met 
with the division’s General Fund.

III. General Limitations on Use

Agricultural Development and Marketing Other Funds revenue is limited to 
uses that benefit the programs and goals of the division.

•
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IV. 2007-2009 Forecast Methodology 

Ag Development & 
Marketing Division  05-07 Ests  2007-09 LAB 

Other Revenues  297,790  286,000 
Federal Funds  161,394  190,792  

Other Revenues are generated by the Commodity Commission Oversight 
program.

Federal Funds are received for ongoing special marketing projects through 
the USDA Agricultural Marketing Service and are anticipated to continue 
in 2007-2009.

Non-Ballot Measure 66 Lottery Funds are transferred in from the 
Department of Administrative Services for County Fair Commission 
expenses.

V. Proposed Changes in Revenue Sources or Fees

None.

Proposed Legislative Changes
None.

Commodity Inspection Division

Activities, Programs and Issues
The programs in this division assist growers and the industry in dealings 
between buyers and sellers and in the domestic and international 
markets through official third party inspection, grading, verification 
and certification. These programs ensure proper labeling of seed and 
produce; grade and certify produce and nuts as to their current quality 
and condition; and certify produce, nuts, straw, and hay for export. A 
staff of approximately 60 permanent employees, with an additional 90 
seasonal employees, accomplishes these duties. Field offices and staff are 
strategically located in the state’s agricultural production areas.

The Shipping Point Inspection Program provides inspection and 
certification to a wide range of fruit, vegetable and nut crops. In addition, 
inspectors certify product for export. Over 3.2 billion pounds of produce 

for processing (primarily potatoes) and over 1.6 billion pounds of fresh 
fruit, vegetables, and nuts, are inspected and certified each year. The 
program has implemented methods of streamlining the inspection process 
to provide the services requested and valued by our customers.

During the 01-03 biennium, the division implemented good agricultural 
practice (GAP) and good handling practice (GHP) audits at the request of 
the industry. Good agricultural practices and good handling practices by 
producers and handlers have been established in some segments of Oregon 
agriculture, in response to retail buyer requirements. This service provides 
producers and handlers an official third party verification program of the 
entity’s documented efforts to reduce microbial contamination in fresh 
fruit and vegetables. Today auditors are performing more than 70 audits 
on approximately 24,000 acres, annually. Similarly, the division has been 
asked to provide a third party verification program of identity preserved 
products. This program is also a voluntary, fee-for-service program and 
tracks products from seed source through harvest and processing. The 
department has also seen a recent increase in interest from customers 
regarding certification of sustainable agriculture practices and is exploring 
the potential to provide these services. The Seed Program annually samples 
more than 8,000 seed lots for phytosanitary certification for export and 
for purity and germination tests. The regulatory portion of the program 
provides for the protection of consumers and enhances Oregon’s reputation 
as a producer and marketer of high quality seed. ORS 576.700-727 requires 
wholesale seed dealers, who contract for production or purchase of grass 
or clover seed, to pay the producer within the contractually specified time. 
The law gives the department the responsibility to investigate the claims 
from producers of non-payment by the dealers. Dealers who have not 
paid the producer will be notified by the department to make a payment. 
Dealers who don’t pay the producers after receiving notification from the 
department could lose their license to operate as a seed dealer in Oregon.
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Relevant background
Many of the division’s programs are provided in rural communities 
around the state at the request of the agricultural industry. These programs 
provide official certifications to grade, quality, and condition that assist 
in establishing the value of our state’s agricultural commodities. Many 
of our programs are provided in cooperation with the US Department of 
Agriculture.

The Shipping Point Inspection Program annually grades about 3.2 billion 
pounds of produce for processing. This service provides growers and 
processors with a basis to determine the value of raw product. The program 
also annually certifies about 1.6 billion pounds of fresh fruits, vegetables, 
and nuts for quality and condition, prior to shipping. The Shipping Point 
Inspection Program provides Oregon producers, packers, and shippers 
services that assist in the movement of Oregon produce in the domestic and 
international marketplace.

Third party verification of good agricultural practice and good handling 
practice adds value to Oregon commodities and provides market access 
by meeting new retail requirements. This service provides producers and 
handlers an official third party verification and certification program of 
the entity’s documented efforts to reduce microbial contamination in fresh 
fruits and vegetables.

The Seed Program provides a fair and competitive market, within the 
Oregon seed industry, through the enforcement of regulations. This 
program has been an integral part of developing Oregon’s reputation as a 
high quality seed supplier. The Hop Inspection Program determines and 
certifies specific quality factors of Oregon hops and provides producers and 
handlers with official third party certification using USDA standards and 
processes.

Expected results of the 2007-2009 budget
The 2007-09 budget will continue the division programs at current levels. 
Goals include the following:

Identify innovative ways to partner with industry to provide an 
efficient, high quality, and valued inspection service.

•

Provide official third party certifications of products and processes that 
meet the needs of the producers, handlers, wholesalers, and retailers.

Provide Oregon’s seed industry with a full range of services to ensure 
Oregon’s reputation as a high quality seed producer and expedite 
movement into marketing channels.

Maintain the regulatory seed inspection program with particular 
emphasis on educating the industry regarding state and federal 
requirements and detecting fraudulent dealings in seed to protect 
consumers and ensure market acceptance.

Revenue Sources and Proposed Revenue Changes

I. Sources

Commodity Inspection Division revenue is received from Other Funds 
generated by inspection fees, establishment licenses, sales and contract 
projects with non-governmental and governmental units.

Commodity 
Inspection Division  Base 

 Essential 
Pkgs  Policy Pkgs 

 2007-09 
LAB 

Beg Balance-OF  2,641,878  -    -    2,641,878 
General Fund  -    (9,570)  -    (9,570)
Other Funds  8,137,150  -    1,299,070  9,436,220 
Tx-Out-Other  (1,202,632)  -    -    (1,202,632)
Total Avail Rev  9,576,396  (9,570)  1,299,070  10,865,896 

 

II. Matching Rate

The Commodity Inspection Division Other Fund revenue is not subject to 
any matching requirements.

III. General Limitations on Use

Commodity Inspection Division Other Fund revenue is limited to uses that 
benefit the programs and goals of the division.

•

•

•
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IV. 2007-2009 Forecast Methodology

Commodity Inspection Division  05-07 Ests  2007-09 LAB 

Business Lic & Fees  264,699  1,560,270 
Charges for Services  8,409,663  7,712,000 
Fines & Forfeitures  1,020  26,000 
Interest Income  159,820  97,350 
Sales Income  84  -   
Donations  17,110  -   
Other Revenues  47,174  40,600  

Business Licenses and Fees and Charges for Services provided to the 
industry were based on the projected costs of salary range reclassifications.

Other Revenues consist of incidental income.

Interest is projected on a lower cash balance.

V. Proposed changes in Revenue Sources or Fees

Certain fees for inspection of fresh fruits and vegetables were changed 
administratively, as authorized by law (ORS 632.940 and 632.945). This 
voluntary fee for service program, used by producers and packers, aids in 
the marketing of Oregon produce. Fees were established as provided by law 
in a uniform manner, to cover costs of inspection and administration. This 
change received broad support to sustain services critical to the industry.  
Details for this change may be found in policy option package 400.

Proposed legislative changes
None.

County Fair Commission

Activities, Programs and Issues
The County Fair Commission provides direction to Oregon’s 36 county 
fairs in the form of oversight to ensure proper accounting, administration, 
and successful local fair events.

Relevant background
The County Fair Account is continuously appropriated to the County Fair 
Commission (ORS 565.445). Among its other duties the Commission 
reviews annual reports by the county fairs including attendance counts 
and demographics, fairground use, their fiscal year budget, business plans, 
use of state funds distributed to the county fairs and compliance with open 
meeting laws during budget preparation, public contracting and purchasing 
laws, and maintenance of liability insurance in a satisfactory amount. If a 
county fair fails to submit the required information on or before October 
31st of each year it becomes ineligible to receive state funding for a period 
not to exceed one year. On the first business day of each year, the County 
Fair Commission, via the Oregon Department of Administrative Services 
disburses monies in equal shares to the various county fair boards.

Expected Results for the 2005-2007 Budget
Maintain existing level of service for the County Fair Commission.

Revenue sources and Proposed Revenue Changes

I. Sources

The Transfer In-Lottery revenue is used for operating expenses of the 
County Fair Commission.

County Fairs  Base 
 Essential 

Pkgs  Policy Pkgs 
 2007-09 

LAB 

 Beg Balance-LF  -    -    -    -   
 Tx-In-Lottery  34,000  1,190  -    35,190 
 Total Avail Rev  34,000  1,190  -    35,190 

II. Matching Rate

None.

III. General Limitations on Use

Continuously appropriated pursuant to ORS 565.445.

IV. 2007-2009 Forecast Methodology

Assumes full funding from Lottery transfer from DAS.
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V. Proposed changes in Revenue Sources or Fees

Proposed legislative changes
None.

Farm Mediation
See Administration and Support Services section  (Budget page 5–4) for 
Farm Mediation narrative.

 

Farm Mediation  Base 
 Essential 

Pkgs  Policy Pkgs 
 2007-09 

LAB 

 Beg Balance-OF  145,933  -    -    145,933 
 Tx-In-Other  150,000  (150,000)  -    -   
 Tx-Out-Other  -    (145,933)  -    (145,933)
 Total Avail Rev  295,933  (295,933)  -    -   

 

 Farm Mediation  05-07 Ests 2007-09 LAB

Other Revenues 140 -
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ESSENTIAL AND POLICY PACKAGE 
NARRATIVE AND FISCAL IMPACT 
SUMMARY
Package 010—Vacancy factor and non-PICS 
personal services

Purpose
This package reflects the changes in non-PICS generated Personal 
Services costs and the change in estimated vacancy savings from the 05-07 
Legislatively Approved Budget (LAB).

How achieved
The non-PICS Personal Services were increased by the standard 3.1 percent 
inflation factor. The vacancy savings were computed using the agency 
average salary multiplied by the statewide average length of time that 
a position remains vacant. Mass transit was calculated by multiplying 
salaries by .006.

Staffing impact
None.

Revenue source
This package requires a reduction of ($3,688) in General Fund. This 
package requires $318 in Lottery Funds and $77,076 in Other Funds for a 
total of $73,706.

2007-09 Governor’s Recommended Budget
Recommended.

Package 030—Inflation and price list 
adjustments

Purpose
This package reflects cost increases due to changes in the DAS price list of 
goods and inflation.

How achieved
State Government Service Charges are taken directly from the DAS price 
list. The Attorney General service charge was no more than 14 percent 
above the 07-09 base budget, the remaining Services and Supplies, Capital 
Outlay, and Special Payments were multiplied by the general inflation rate 
of 3.1 percent.

Staffing impact
None.

Revenue source
This package requires $26,675 of General Fund, $872 in Lottery Funds, 
$71,623 in Other Funds, and $4,889 in Federal Funds for a total of 
$104,059.

2007-09 Governor’s Recommended Budget
Recommended.

Package 060—Technical adjustments

Purpose
To transfer funding and budget authority to align Farm Mediation services 
within the Director’s Office.

How achieved
Through reallocation of funding and budget authority from Agricultural 
Development to Administrative Services (Director’s Office) Policy Area.

Staffing impact
(1) position/(1.00) FTE
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Revenue source
This package will reduce the Other Funds request by ($289,895).

2007-09 Governor’s Recommended Budget
Recommended.

2007-09 Legislative Action
Approved.
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Package 070–Revenue shortfall

Purpose
To reduce and adapt Other Funds essential budget level (EBL) to revenues 
available.

How achieved
Shipping Point Inspection fees for fresh fruits and vegetables have not 
produced revenues that are necessary to cover costs. Cost increases 
compounded over time have surpassed resources available. This package 
cuts services but restores solvency in the short-term through budget 
reductions that eliminate staff and associated expenses in the following 
division/program.

Commodity Inspection Division/Shipping Point Program
Personal services ($ 158,805)

Services & supplies ($ 7,084)

Subtotal ($ 165,889)

Fee increases were considered and with consensus of stakeholders are 
proposed in Package 400 to restore these reductions and sustain inspection 
services. The department is authorized under ORS632.940 and 632.945 to 
establish fees on a cost recovery basis.

Staffing impact
(9) positions/(2.13) FTE

Revenue source
Other Funds ($ 165,889)

2007-09 Governor’s Recommended Budget
Recommended.

2007-09 Legislative Action
Approved.
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Package 203—Lawsuit Relief for Employment 
Cases, Laboratory Services

Purpose
This package will provide funding relief to assist the agency in paying 
for awarded liability claims against the agency related to the employment 
claims of two previous employees who were part of the layoffs that 
occurred statewide because of the state revenue shortfall and subsequent 
budget crisis during the 2001/2002 legislative special sessions. This 
package is necessary to avoid passing on the increased liability costs to 
the Other Fund programs within the agency that are unable to pass on the 
increased costs to their fee payers.

How achieved
The agency will allocate this package directly to the liability portion of the 
agency state government charges that increased because of the employment 
cases. By doing this the agency is able to keep the liability costs to the 
Other Funded agency programs at approximately the same level as the 
current 2005-2007 biennium.

Staffing impact
None.

Revenue source
$112,067 General Fund and a reduction of ($112,067) Other Funds.

2007-09 Governor’s Recommended Budget
Not recommended.

2007-09 Legislative Action
Not approved.
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Package 400—Shipping Point Fee Increase, 
Commodity Inspection Division

Purpose
To stabilize funding and support the essential budget for the Shipping Point 
program.

How achieved
Through ratification of administrative fee increases and approval of 
this policy package, support for essential services of the Shipping Point 
program would continue. Fees are established on a cost recovery basis, as 
authorized by ORS 632.940 and 632.945.

Staffing impact
21 positions/14.13 FTE

Revenue source
$1,153,093 Other Funds (through increased fees).

2007-09 Governor’s Recommended Budget
Recommended as modified with a reduction of (8 positions/ 8 FTE) 
resulting in a reallocation of $658,136 Other Funds for potential position 
reclassifications.

2007-09 Legislative Action
Approved.
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Package 401—Renewable Energy, Agricultural 
Development and Marketing Division

Purpose
Agricultural industry interest in renewable energy development increased 
significantly in the past three years, in part due to the 2002 Farm Bill 
including the first-ever Energy Title, which provides grants and other 
incentives for renewable energy development. The 2004 Jobs Bill also 
includes fuel tax credits for the production of bio-fuels. The USEPA 
mandate for ultra-low sulfur diesel, beginning in 2006, will create another 
large potential market for bio-diesel to serve as a lubricity replacement for 
sulfur in diesel fuels. These developments at the national level, along with 
rising petroleum prices, technological advances, and grower interest in 
rotational crops, have fueled the interest in renewable energy and bio-fuels. 

The interest and opportunities in renewable energy are significant—
growers and ag organizations are seeking additional information, technical 
assistance, financial resources, and collaboration on project development.

Nearly all renewable energy technologies have a link to agriculture or rural 
areas because that is where the resources or inputs exist, including open 
areas for wind power development, crop production for bio-fuels, dairies 
and feedlots for bio-gas electricity generation, existing irrigation structures 
for micro-hydro applications, geothermal greenhouse production, solar 
applications in remote areas, etc. 

Renewable energy is a relatively new concept in Oregon; ranchers, farmers, 
food processors, other industry interests and farm organizations have lots 
of questions, some concerns, and potential conflicting interests at times—as 
is evident with the case of potential canola production creating problems 
for specialty vegetable seed growers in the Willamette Valley—where ODA 
must play a regulatory role in assisting the industry in finding solutions to 
these situations.

How achieved
ODA’s involvement with renewable energy is evolving and we clearly 
see demand for more ODA focus on this area. This package will provide 
staffing to continue the ODA’s role in renewable energy development work 
to include

 cooperating closely with the Oregon Department of Energy, OECDD, 
and others in workshops and educational efforts to help growers 
understand the potential opportunities, issues, and market challenges of 
renewable energy projects.

 linking potential business interests with growers and agricultural 
organizations to discuss production agreements and other partnerships.

 identifying and directing growers to grants and other financial 
resources to assist with feasibility studies and project development.

 providing information on ODA’s Web site about renewable energy 
technologies, links to resources and technical assistance, and project 
ideas.

 providing comment and input on policy development and legislative 
concepts, including the State Renewable Energy Action Plan, reflecting 
agricultural interests and opportunities.

Because of ODA’s close link with the agricultural industry, we believe it is 
imperative to have at least one FT position devoted to assisting the industry 
and working with the myriad of other interests and demands being asked of 
the department, including several task forces and planning groups. 

Staffing impact
1 position / 1.0 FTE.

Revenue source
$470,000 General Fund and $178,333 Lottery Funds.

2007-09 Governor’s Recommended Budget
Recommended as modified with a reduction of ($178,333) Lottery Funds 
resulting in a reduction of (1 position/ 1.0 FTE).

2007-09 Legislative Approved
Approved as modified with a reallocation of $139,677 General Fund from 
Professional Services to Personal Services, adds to 1 position/ 1.0 FTE for 
a Operations and Policy Analyst 3.

1.

2.

3.

4.

5.
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Package 402—Oregon Sustainable 
Agriculture Certificate, Agricultural 
Development and Marketing Division

Purpose
The global food marketplace is driving a very strong interest in 
sustainability, organic and natural products as ways to differentiate and add 
value to food. Consumers are showing a willingness to pay a premium for 
such products. Oregon agriculture, both production as well as processing, 
is well positioned to take advantage of these value added opportunities. 
The public sector can play an important role in partnering with the private 
sector to assist the agriculture industry in taking advantage of these 
market opportunities if it so chooses. This package will establish two new 
sustainable certification experts in the Department of Agriculture and will 
provide funding for the Oregon Sustainable Agriculture Resource Center 
(OSARC)

How achieved
This package has two independent components that are complimentary to 
each other but can also stand independently.

The first component would provide the Department of Agriculture with 
two sustainable certification specialists. The first position will provide 
technical resources to farmers, fishers, and food processors to help them 
understand the range of certification options; what it takes to get certified; 
what on the ground practices qualify for various certification programs; 
what kind of paperwork is needed to qualify. The second position focuses 
on the market place. This position would have a thorough understanding of 
where and how certification programs work to differentiate, niche or gain 
market access for food, fishery and agricultural products. This expertise 
would span across full range of products and market channels such as 
the wholesaler/distributor level through to retail and direct marketing 
venues. In addition, this position would advocate for accreditation 
among and between programs to reduce redundancy, duplication and 
consumer confusion over competing certification programs. In this way 
a given certification program’s reach potentially could be extended, and 
if equivalent could accepted in markets not otherwise noted. These two 

department experts would work very closely with each other to provide the 
technical resources to the industry and the marketplace.

The second component would provide funding for the Oregon Sustainable 
Agriculture Resource Center (OSARC). To be housed at the Food 
Innovation Center in Portland, OSARC is a collaboration between several 
state agencies, non-profits, and private industry agriculture businesses to 
create a one-stop-shop for technical assistance with sustainable agricultural 
practices and certification. Often times this information is spread between 
numerous agencies, non-profits, extension and higher education. As a result 
information is difficult to find through a single organization. On the other 
hand, OSARC’s proposed “clearing-house “ approach is seen as a simpler 
and more efficient way for farmers and processors to get the information 
they need to implement and improve the sustainable agricultural practices 
without making numerous and often frustrating calls and internet searches. 
It is believed OSARC will greatly improve the delivery and adoption 
of these critically important practices that as a whole result in greater 
sustainability of our state’s agriculture. The total budget for OSARC is 
$750,000 and includes three positions: a program manager, a support staff 
and a web/data base specialist. In addition, $200,000 would be available to 
purchase services from other entities to support the OSARC work. OSARC 
currently has a governing body which oversees the effort of the Center. 
This governing body would continue to meet and be staffed by program 
staff.

Staffing impact
Component one: 2 positions/2.0 FTE

Component two: 3 positions/3.0 FTE

Revenue source
$1,100,000 Lottery Funds.

2007-09 Governor’s Recommended Budget
Recommended as modified with a reduction of ($1,100,000) Lottery Funds 
and an increase of $1,100,000 General Funds.

2007-09 Legislative Action
Not approved.
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Package 403—Local Farms and Nutrition, 
Agricultural Development and Marketing 
Division

Purpose
The purpose of this package is to establish a local farm and nutrition expert 
within the agency to help local farms grow as well as take advantage of the 
current national focus on nutrition.

How achieved
ODA has often been asked to provide more expertise to assist local 
farms. ODA needs to work with local farms to develop and implement 
innovative production and marketing strategies and coordinate value added 
infrastructure development geared specifically towards local production 
and markets. In addition, outreach to schools and other public institutions 
to optimize utilization of existing government programs such as Women’s 
Infant and Children’s (WIC) and the Senior Nutrition Coupon programs 
and other USDA Farm Bill programs could be a great opportunity. This will 
increase utilization of locally produced agricultural products from local 
farms while improving the nutritional status of Oregon children. Local 
farms, farm stands, farmers markets, and community-supported agriculture 
(CSA) will all benefit if a program designed to ensure the long-term 
sustainability of local farms in Oregon is successful.

Staffing impact
1 position /1.0 FTE

Revenue source
$178,333 Lottery Funds

2007-09 Governor’s Recommended Budget
Not recommended.

2007-09 Legislative Action
Not approved. See Package 811 on page 8—60.
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Package 404—Brand Oregon Agricultural 
Promotional Funding, Agricultural 
Development and Marketing Division

Purpose
Oregon agriculture is diverse with significant promotional needs and 
potential. This package creates specific targeted budget within ODA to plan 
and implement generic Oregon agricultural promotions under the Brand 
Oregon theme within local, national, and international markets. Funds will 
leverage existing Oregon commodity commission, federal MAP/FSMIP 
and private sector promotional initiatives. Activities of this package will 
also be coordinated with Oregon Economic and Community Development 
in program development and funding.

How achieved
Where appropriate, funding will be used to promote products and processes 
that participate in ODA certification programs. This will support—in the 
marketplace—both products and certification programs. This initiative 
would require a full-time position to coordinate and implement promotional 
programs. It is anticipated that promotional program development 
(collateral, point of sales, media-buying, event management, etc.) would be 
facilitated through contracted services.

Staffing impact
1 position /1.0 FTE

Revenue source
$178,333 Lottery Funds.

2007-09 Governor’s Recommended Budget
Not recommended.

2007-09 Legislative Action
Not approved.
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Package 405—County Fair Commission

Purpose
The County Fair Commission account is established under ORS 565.445 
and is for the administration of ORS 565.410 to 565.450. The account is 
to receive funds in an amount not to exceed $40,000 per biennium. This 
package will increase the funding for the commission from $34,000 per 
biennium to the allowable amount of $40,000.

How achieved
The County Fair Commission utilizes the current available funding 
to provide assistance and oversight to the various county fairs, and to 
provide staff assistance and support to the commission. The County Fair 
Commission has been asked to visit each county fair every other year to 
verify reports from each fair and validate the information that is required by 
statute. This request for an increase in funding will assist the commission in 
meeting the county fair review schedule on an every other year basis.

Staffing impact
None.

Revenue source
$4,810 Lottery Funds.

2007-09 Governor’s Recommended Budget
Not recommended.

2007-09 Legislative Action
Not approved.
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Package 406—Flower Seed Revenue Package, 
Commodity Inspection Division

Purpose
The purpose of this package is to accept revenue from an annual license 
fee for the sale of flower seeds in Oregon. This package is related to 
HB 2287A. Oregon is a major producer of specialty seed crops and is 
highly dependent upon national and international markets. These markets 
have a significant economic impact on the producers of this seed crop 
and the economy of this state. The intent of the legislative concept is to 
give ODA authority to include flower seed into the seed types currently 
regulated.

How achieved
There are five areas that would benefit from the regulation of flower seed in 
Oregon.

Adding flower seed to Oregon’s seed law would greatly reduce an avenue 
for the inflow of noxious weeds.

Regulating the flower seed industry within Oregon aids in the 
marketability of Oregon flower seed by providing assurances of a 
quality product to national and international purchasers of Oregon 
flower seed.

Protection of Oregon consumers of flower seeds by giving assurances 
of up-to date germination, mixture consistency, purity and overall 
quality of seed.

Public safety is addressed, as treated seed must be identified as 
treated seed, disclosing the treatment chemical used and appropriate 
warning.

Oregon would conform to the Recommended Uniform Seed Law 
(RUSSL) and would be consistent with other states seed laws.

An annual license fee of $40 would be collected primarily from out of state 
companies moving flower seed into Oregon and from those current retail 
seed dealers who only deal in the sale of flower seed.

1.

2.

3.

4.

Staffing impact
None.

Revenue source
$1,840 Other Funds.

2007-09 Governor’s Recommended Budget
Recommended.

2007-09 Legislative Action
Approved.
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Package 802—Ways and Means Co-Chair 2% 
Reprioritization

Purpose
Reduces services and supplies budget category by 2% to create desired 
efficiency savings.

How achieved
Reduces services and supplies sub-categories by 2% excluding fixed 
accounts and special payments.

Staffing impact
None.

Revenue source
Results in a reduction of ($48,999) General Fund.

2007-09 Legislative Action
Approved.
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Package 803—Statewide Assessment 
Adjustments

Purpose
Adjusts budget for changes made to the DAS pricelist for services.

How achieved
Adjusts pricelist items based on revised costs.

Staffing impact
None.

Revenue source
Results in reductions of ($3,218) General Fund, ($13,562) Other Funds for 
a total reduction of ($16,780).

2007-09 Legislative Action
Approved.
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Package 811—Farm to School

Purpose
To increase the amount of locally grown food consumed by school 
children.

How achieved
Establishes a project coordinator position to create and nurture business 
relationships between local agricultural producers and school food 
purchasers.

Staffing impact
1 position/ 1.0 FTE.

Revenue source
$150,000 General Fund.

2007-09 Legislative Action
Approved.
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DETAIL OF LOTTERY FUNDS, OTHER FUNDS, AND FEDERAL FUNDS REVENUE
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PROGRAM UNIT APPROPRIATED FUND AND CATEGORY SUMMARY
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